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PROJECT PROFILE - SUMMARY SHEET

Project Introduction

1- Project title: Production of Magnesium Ingots from Dolomite

2- Sector : Non-metallic mineral industry Sub sector: Non-metallic mineral

3- Products / Services:

The product targeted by the plan falls under the Basic Metals Manufacturing Group (26), specifically
within the subcategory for the manufacturing of other non-metallic mineral products not classified elsewhere
(2699), including production of magnesium metal from dolomite (26991461) and cutting marble stone into
slabs (2696512306).

The products covered by the project fall under subchapters of tariff code (2519) of the Iranian Customs
Regulations, titled: "Natural magnesium carbonate (magnesite); fused magnesium by electric melting, dead -
burned magnesium obtained through calcination (sintered), even if containing small amounts of other oxides
added before sintering; other magnesium oxides, even pure." These are imported and exported under tariff
subcode (25191000).

4- location (address):

Eslam Abad Gharb Economic Special Zone, Eslam Abad Gharb County, Kermanshah Province, Iran

Free Zone O Economic Special Zone W Industrial Estate[ Main LandO

5- Project description:

According to existing standards, the extraction of magnesium from dolomite for establishing a
magnesium ingot production unit with an annual capacity of 3,000 tons requires a total of 20,000
square meters of land. Out of this, 7,500 square meters will be dedicated to covered space, 12,500
square meters to uncovered space, and the remaining area will be allocated for open industrial
grounds. The allotted land area for this project is 20,000 square meters, with any excess space
designated for green areas and open spaces.

The necessary power supply and transformer capacity will be provided, with electricity sourced
from the Eslamabad-e Gharb Special Economic Zone. Additionally, water supply rights from the
same zone have been secured for the project. The plumbing for the outdoor areas, factory buildings,
and other sections of the production unit will be carried out by qualified contractors.

The required machinery and equipment include a dolomite preparation unit, ferrosilicon preparation
unit, fluorite preparation unit, material mixing unit for smelting, induction furnace, pigeon heat
treatment process, steel retort process under vacuum conditions, output material separation unit,
magnesium ingot casting unit, maintenance and repair workshop equipment, Gantry cranes and
mobile cranes.

The raw materials and intermediary components required are dolomite rock, ferrosilicon, and
fluorite.

In terms of human resources, the project will require 30 skilled workers, 41 unskilled workers, and
61 specialized personnel, employed directly.




Project Status

6- Local / internal raw material access : 100%

7- Sale:
- Anticipated local market :50%
- Anticipated export market : 50%

8 — Project total time (from start of activities to start of commercial operation in years): 15 years

Start of activities :
Start of works at site
End of Works :

Schedule

Start of commercial operation :

9- Project status :

- Feasibility study available? Yes
- Required land provided? Yes
- Legal permissions (establishment license, foreign currency quota, environment, etc) taken? No
- Partnership agreement concluding with local /foreign investor? No
- Financing agreement concluding? No
- Agreement with local /foreign contractor(s) concluding? No

- Infrastructural utilities (electricity water supply, telecommunication, fuel, road, etc) procured? Yes
- List of know- how, machinery, equipment, as well as seller /builder companies defined? Yes
- Purchases agreement machinery, equipment and know-how concluded? No

Financial Table

10- Financial structure :

Local Currency Required Foreign
i . . Currency Total Million
Descriptions Million Rials Rate Eq_UI'vaIent n Required Euro
Million Euro -
Million Euro

Fix Capital 10186250 600 6111 6 6117

Current 452355 600 272 0 272

Capital

Total 10638605 600 6383 6 6389

Investment

- Value of foreign equipment / machinery 6 Million Euro

- Value of local equipment / machinery 4783 Million Euro

- Value of foreign technical KNOW-hOW.............ccccceornnieninnnicnnen, Million Euro
- Value of local technical know-how. Million Euro

- Net present value (NPV): 2442 Million Euro

- Internal Rate of Return (IRR): 34%

- Capital Rate of Return: 69%

- Payback Period 2 year




General Information

11 - Project type : Establishment m Expansion and completion(]

12- Company Profile

- Name (Legal/Natural persons): 1. Dr. Ehsan Khosravi 2. Dr. Yosef Mohamadifar
- Company's current activities: Razi University

- Address: Razi University, Tag-e Bostan, Kermanshah, Iran.

- Tel: +988334277605-6 Fax: +988334277605-6
E-mail: info@razi.ac.ir Web Site: https://en.razi.ac.ir

- Company's legal structure :

Government m Non-Governmental O Public non-governmental 0
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